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“1. Our information + on. October 1s naval: clash near Matsu (reported in press 
October ’18) ener “Prom. availabe evidence at appears (a). incident took 
| place within few niles Pukien coast, (by intelligence section not purpose 
of exercise and- (c) incident. ‘arose ‘from GRE provocation, not.self~defense, 
In wee Hepeecnentr id awegers attri bated Ro tauthonteative GRC source that - 
operation was intended as provocation to test: Chicom veneetens, 
2s FOR TATPEL. Request Embassy comment on above points and Embassy recom— 
'{ mendation as to whether we should take matter up with CCK or MOFA to avoid 
| repetition such provocative actions at time when mainland situation unsettled 


and Chicom decisions with respect to possible intervention in Viet~Nam may 


\hang in balance, To your knowledge was any US-supplied equipment, under MAP or 
| other assistance programs, used in this operation? 


3. FOR HONG KONG, No Chicom reaction toincident yet noted in Chicom output. 
| Would appreciate your comments, 
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